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Nikko Asset Management to List Japanese Equity ETF Invested
in Firms Engaged in Physical and Human Capital Investment
Physical and Human Capital Focused ETF to be Listed on TSE on May 25

Listed Index Fund
Japanese Economy
Contributor Stocks

Nikko Asset Management is launching an ETF that tracks a Japanese equity
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index consisting of firms that take proactive and efficient measures with their =
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investment in capital expenditure and human capital. The ETF will be
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launched on May 24 and listed on the Tokyo Stock Exchange on May 25. R

The new ETF will track the JPX/S&P CAPEX & Human Capital Index by investing in its constituent stocks. The
index was developed jointly by Japan Exchange Group, Inc., Tokyo Stock Exchange, Inc. (“JPX Group”) and
S&P Dow Jones Indices.

The JPX/S&P CAPEX & Human Capital Index consists of firms actively and efficiently engaged in capital
expenditure and human capital investment. Specifically, the top 200 stocks are selected to be used in the
index by first screening TOPIX constituents in terms of “liquidity”, “creditworthiness”, and “stability”, and
then assessing and ranking the remaining candidates based on three factors “capital expenditures growth”,

“capital expenditures efficiency” and “adequacy of human capital investment”.

Firms that take a proactive stance on capital expenditure and human capital investment are in line with
the direction of Abenomics and expected to benefit from the potential economic growth in Japan.
Moreover, the Bank of Japan announced in December that it would provide support to companies that are
“proactively making investment in physical and human capital” by spending JPY 300 billion a year in
purchasing ETFs that track such companies. The Listed Index Fund Japanese Economy Contributor Stocks
will invest in the constituent stocks of the JPX/S&P CAPEX & Human Capital Index, which is in congruence
with the Bank of Japan’s supplemental measure.

Having taken the initiative in creating a range of ETFs for different types of investors, Nikko Asset
Management continues to develop products that provide a broad range of investment opportunities.

-END-

Note: This material is an English translation of a Japanese announcement made on May 6, 2016. Although Nikko AM intended to
faithfully translate the Japanese document into English, the accuracy and correctness of this translation are not guaranteed and thus
you are encouraged to refer to the original Japanese document.

Please note that you cannot purchase any products mentioned in this press release if you are not a Japanese resident or if you hold
nationality of a country where there are legal restrictions on their ownership. The information referred to in this press release is for
Japanese residents only. The information provided is designed for use by Japanese residents only and should not be relied on by
residents of any other jurisdiction.
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About Nikko Asset Management

Nikko Asset Management is positioning itself to be Asia’s premier global asset manager. The firm offers
world-class asset management solutions for global investors, and has US$153.7 billion (18.49 trillion yen) in
assets under management*. With more than 200 investment professionals**, the firm leverages its
extensive global resources representing over 30 nationalities across 11 countries. Headquartered in Asia for
over 55 years, Nikko Asset Management’s vantage point, extending east to west, distinguishes its
investment approach.

For more information, please visit http://en.nikkoam.com/

* Consolidated assets under management and sub-advisory of Nikko Asset Management and its subsidiaries
as of December 31, 2015.

** As of December 31, 2015, including employees of Nikko Asset Management and its subsidiaries.

Important Information

This document is prepared by Nikko Asset Management Co., Ltd. (Nikko AM) and is for distribution only
under such circumstances as may be permitted by applicable laws. This document does not constitute
investment advice or a personal recommendation and it does not consider in any way the suitability or
appropriateness of the subject matter for the individual circumstances of any recipient.

This document is for information purposes only and is not intended to be an offer, or a solicitation of an
offer, to buy or sell any investments or participate in any trading strategy. Moreover, the information in this
material will not effect Nikko AM'’s investment strategy in any way. The information and opinions in this
document have been derived from or reached from sources believed in good faith to be reliable but have
not been independently verified. Nikko AM makes no guarantee, representation or warranty, express or
implied, and accepts no responsibility or liability for the accuracy or completeness of this document. No
reliance should be placed on any assumptions, forecasts, projections, estimates or prospects contained
within this document. This document should not be regarded by recipients as a substitute for the exercise
of their own judgment. Opinions stated in this document may change without notice.

In any investment, past performance is neither an indication nor guarantee of future performance and a loss
of capital may occur. Estimates of future performance are based on assumptions that may not be realised.
Investors should be able to withstand the loss of any principal investment. The mention of individual stocks,
sectors, regions or countries within this document does not imply a recommendation to buy or sell.

Nikko AM accepts no liability whatsoever for any loss or damage of any kind arising out of the use of all or
any part of this document, provided that nothing herein excludes or restricts any liability of Nikko AM under
applicable regulatory rules or requirements.

All information contained in this document is solely for the attention and use of the intended recipients.
Any use beyond that intended by Nikko AM is strictly prohibited.
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Japan: The information contained in this document pertaining specifically to the investment products is not
directed at persons in Japan nor is it intended for distribution to persons in Japan. Registration Number:
Director of the Kanto Local Finance Bureau (Financial Instruments firms) No. 368 Member Associations: The
Investment Trusts Association, Japan/Japan Investment Advisers Association/Japan Securities Dealers
Association.

United Kingdom and rest of Europe: This document constitutes a financial promotion for the purposes of
the Financial Services and Markets Act 2000 (as amended) (FSMA) and the rules of the Financial Conduct
Authority (the FCA) in the United Kingdom (the FCA Rules).

This document is communicated by Nikko Asset Management Europe Ltd, which is authorised and regulated
in the United Kingdom by the FCA (122084). It is directed only at (a) investment professionals falling within
article 19 of the Financial Services and Markets Act 2000 (Financial Promotions) Order 2005, (as amended)
(the Order) (b) certain high net worth entities within the meaning of article 49 of the Order and (c) persons to
whom this document may otherwise lawfully be communicated (all such persons being referred to as
relevant persons) and is only available to such persons and any investment activity to which it relates will
only be engaged in with such persons.

United States: This document is for information purposes only and is not intended to be an offer, or a
solicitation of an offer, to buy or sell any investments. This document should not be regarded as investment
advice. This document may not be duplicated, quoted, discussed or otherwise shared without prior consent.

Singapore: This document is for information only with no consideration given to the specific investment
objective, financial situation and particular needs of any specific person. You should seek advice from a
financial adviser before making any investment. In the event that you choose not to do so, you should
consider whether the investment selected is suitable for you

Hong Kong: This document is for information only with no consideration given to the specific investment
objective, financial situation and particular needs of any specific person. You should seek advice from a
financial adviser before making any investment. In the event that you choose not to do so, you should
consider whether the investment selected is suitable for you. The contents of this document have not been
reviewed by the Securities and Futures Commission or any regulatory authority in Hong Kong.

Australia: Nikko AM Limited ABN 99 003 376 252 (Nikko AM Australia) is responsible for the distribution of
this information in Australia. Nikko AM Australia holds Australian Financial Services Licence No. 237563
and is part of the Nikko AM Group. This material and any offer to provide financial services are for
information purposes only. This material does not take into account the objectives, financial situation or
needs of any individual and is not intended to constitute personal advice, nor can it be relied upon as such.
This material is intended for, and can only be provided and made available to, persons who are regarded as
Wholesale Clients for the purposes of section 761G of the Corporations Act 2001 (Cth) and must not be
made available or passed on to persons who are regarded as Retail Clients for the purposes of this Act. If
you are in any doubt about any of the contents, you should obtain independent professional advice
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New Zealand: Nikko Asset Management New Zealand Limited (Company No. 606057, FSP22562) holds
Managed Investment Scheme Manager licence in New Zealand and is part of the Nikko AM Group. This
material is for information purposes only. It is NOT intended for or directed towards retail investors but is for
the use of researchers, financial advisers and wholesale investors. It has been prepared without taking into
account a potential investor’s objectives, financial situation or needs and is not intended to constitute
financial advice, and must not be relied on as such. A reader must not rely on the information as an
alternate to expert and customised advice from their trusted financial/legal adviser.
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