nikko

Nikko Asset Management

PRESS RELEASE
27 JUNE 2017 NIKKO ASSET MANAGEMENT CO., LTD.

Nikko Asset Management Maintains Overweight Stance on
Global Equities

- Continues positive stance on global equities, driven by continued economic reflation
- Underweight stance on global bonds also maintained
- US tax reform legislation expected to pass

Nikko Asset Management's (“Nikko AM”) Global Investment Committee (GIC) maintains its bullish stance on global
equities despite geopolitical uncertainty in its latest House View, due to increasing confidence in economic growth
amongst consumers and corporations in much of the developed world. The GIC also maintains a moderately
underweight stance on global bonds, as yields are expected to gradually rise.

Nikko AM Chief Global Strategist and GIC Chairman John Vail said, “There is great market uncertainty about Trump
and the Republican Party’s legislative success, but we still believe that a good portion of his plans will eventuate in
the 2H17 or soon thereafter. Essentially, Republican legislators are in control of the agenda now, and they are
desperate to overcome their internal divisions so as to achieve some success before the next legislative elections
eighteen months hence.”

The Committee projects firm US GDP growth of 2.3% (HoH SAAR) in the second half of 2017 driven by increased
personal consumption, fixed asset investment, government spending and inventories. US equities are expected to
benefit over the intermediate term - the GIC forecasts the S&P 500 to stand at 2,499 at the end of September and
2,687 at the end of June 2018 for an anticipated total return of 3.2% and 12.5% respectively. The Committee believes
the US market is less expensive than it appears because analysts have not adjusted their EPS forecasts for the
expected Republican tax cuts.

The Committee maintains an overweight stance on global equities, particularly for the US and Pacific ex Japan. It is
expected that Hong Kong will continue to benefit from China’s capital outflows while Australian equities from China’s
continuing demand for commodities and services.

European equities are expected to perform well, with the Euro Stoxx rising to 398 and the FTSE to 7620 at the end of
September for an anticipated total return of 4.0% and 3.3% respectively. Fears of a banking crisis have diminished and
global growth will drive consensus profit estimates higher. Uncertainty around the terms of BREXIT is likely to
increase, contributing to the expected underperformance of UK equities relative to the rest of the region.

Japanese equities are expected to gain as well with the TOPIX hitting 1,633 by September end and 1,717 by June 2018
for an anticipated total return of 1.7% and 4.6% in USD terms respectively (2.9% and 9.6% in yen terms). Driving these
returns is the continued improvement in corporate governance and improved consumer and corporate sentiment, as
well as likely improvements in net trade as the global economy, especially China, continues to grow.

As for currencies, the GIC remains bullish on the U.S. dollar despite recent weakness due to lower confidence in US
growth coupled with increased confidence in Europe and Japan. The yen and the euro are expected to weaken to 114
and 1.09 respectively against the U.S. dollar by the end of December.
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For bonds, the GIC expects G-3 (Japan, the Eurozone and the U.S.) yields to rise in the second half of 2017. For U.S. 10-
year Treasuries, the committee’s forecast for the end of December is 2.4 percent, while those for 10-year Japanese
government bonds and German bunds are 0.1 percent and 0.6 percent, respectively.

The Committee met on June 20 for its quarterly review of global economic conditions. Based on the findings of its
senior investment professionals around the world, the firm periodically reconsiders House Views on major global
markets and asset classes.

The Committee’s main forecasts at this time are:

U.S.: Half-year GDP growth (July to December 2017) of 2.3 percent half-on-half seasonally adjusted annual rate (HoH
SAAR), with the S&P 500 rising 6.4 percent in dollar terms* over the next six months to December 2017.

Japan: Half-year GDP growth of 1.4 percent HoH SAAR, with TOPIX rising 5.4 percent in yen terms* over the next six
months to December 2017.

Eurozone: Half-year GDP growth of 1.7 percent HoH SAAR, with MSCI Europe rising 6.6 percent® in euro terms over
the next six months to December 2017.

* Total return from the base date of June 16, 2017
Nikko Asset Management'’s entire house view, with further details on this outlook, can be found here.

Note: all dates in this report are Calendar Year (CY)-based unless otherwise specified.

About Nikko Asset Management

With US$182.7 billion (20.36 trillion yen)* under management, Nikko Asset Management is one of Asia’s largest asset
managers, providing high-conviction, active fund management across a range of Equity, Fixed Income, Multi-Asset
and Alternative strategies. In addition, its complementary range of passive strategies covers more than 20 indices and
includes some of Asia’s largest exchange-traded funds (ETFs).

Headquartered in Asia since 1959, the firm represents more than 200** investment professionals and over 30
nationalities across 11 countries. More than 300 banks, brokers, financial advisors and life insurance companies
around the world distribute the company’s products.

The investment teams benefit from a unique global perspective complemented by the firm's historic Asian DNA,
striving to deliver consistent excellence in performance. The firm also prides itself on its progressive solution-driven
approach, which has led to many innovative funds launched for its clients.

For more information about Nikko Asset Management and to access its investment insights, please visit the firm’s
homepage.

* Consolidated assets under management and sub-advisory of Nikko Asset Management and its subsidiaries as of March 31, 2017.
** As of March 31, 2017, including employees of Nikko Asset Management and its subsidiaries.
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Important Information

This document is prepared by Nikko Asset Management Co., Ltd. and/or its affiliates (Nikko AM) and is for distribution only under such
circumstances as may be permitted by applicable laws. This document does not constitute investment advice or a personal
recommendation and it does not consider in any way the suitability or appropriateness of the subject matter for the individual
circumstances of any recipient.

This document is for information purposes only and is not intended to be an offer, or a solicitation of an offer, to buy or sell any
investments or participate in any trading strategy. Moreover, the information in this material will not affect Nikko AM’s investment
strategy in any way. The information and opinions in this document have been derived from or reached from sources believed in good
faith to be reliable but have not been independently verified. Nikko AM makes no guarantee, representation or warranty, express or
implied, and accepts no responsibility or liability for the accuracy or completeness of this document. No reliance should be placed on
any assumptions, forecasts, projections, estimates or prospects contained within this document. This document should not be regarded
by recipients as a substitute for the exercise of their own judgment. Opinions stated in this document may change without notice.

In any investment, past performance is neither an indication nor guarantee of future performance and a loss of capital may occur.
Estimates of future performance are based on assumptions that may not be realised. Investors should be able to withstand the loss of
any principal investment. The mention of individual stocks, sectors, regions or countries within this document does not imply a
recommendation to buy or sell.

Nikko AM accepts no liability whatsoever for any loss or damage of any kind arising out of the use of all or any part of this document,
provided that nothing herein excludes or restricts any liability of Nikko AM under applicable regulatory rules or requirements.

All information contained in this document is solely for the attention and use of the intended recipients. Any use beyond that intended
by Nikko AM is strictly prohibited.

Japan: The information contained in this document pertaining specifically to the investment products is not directed at persons in
Japan nor is it intended for distribution to persons in Japan. Registration Number: Director of the Kanto Local Finance Bureau (Financial
Instruments firms) No. 368 Member Associations: The Investment Trusts Association, Japan/Japan Investment Advisers
Association/Japan Securities Dealers Association.

United Kingdom and rest of Europe: This document constitutes a financial promotion for the purposes of the Financial Services and
Markets Act 2000 (as amended) (FSMA) and the rules of the Financial Conduct Authority (the FCA) in the United Kingdom (the FCA Rules).

This document is communicated by Nikko Asset Management Europe Ltd, which is authorised and regulated in the United Kingdom by
the FCA (122084). It is directed only at (a) investment professionals falling within article 19 of the Financial Services and Markets Act 2000
(Financial Promotions) Order 2005, (as amended) (the Order) (b) certain high net worth entities within the meaning of article 49 of the
Order and (c) persons to whom this document may otherwise lawfully be communicated (all such persons being referred to as relevant
persons) and is only available to such persons and any investment activity to which it relates will only be engaged in with such persons.

United States: This document is for information purposes only and is not intended to be an offer, or a solicitation of an offer, to buy or
sell any investments. This document should not be regarded as investment advice. This document may not be duplicated, quoted,
discussed or otherwise shared without prior consent. Any offering or distribution of a Fund in the United States may only be conducted
via a licensed and registered broker-dealer or a duly qualified entity. Nikko Asset Management Americas, Inc. is a United States
Registered Investment Adviser.

Singapore: This document is for information only with no consideration given to the specific investment objective, financial situation
and particular needs of any specific person. You should seek advice from a financial adviser before making any investment. In the event
that you choose not to do so, you should consider whether the investment selected is suitable for you. Nikko Asset Management Asia
Limited is a regulated entity in Singapore.

Hong Kong: This document is for information only with no consideration given to the specific investment objective, financial situation
and particular needs of any specific person. You should seek advice from a financial adviser before making any investment. In the event
that you choose not to do so, you should consider whether the investment selected is suitable for you. The contents of this document
have not been reviewed by the Securities and Futures Commission or any regulatory authority in Hong Kong. Nikko Asset Management
Hong Kong Limited is a licensed corporation in Hong Kong.

Australia: Nikko AM Limited ABN 99 003 376 252 (Nikko AM Australia) is responsible for the distribution of this information in Australia.
Nikko AM Australia holds Australian Financial Services Licence No. 237563 and is part of the Nikko AM Group. This material and any
offer to provide financial services are for information purposes only. This material does not take into account the objectives, financial
situation or needs of any individual and is not intended to constitute personal advice, nor can it be relied upon as such. This material is
intended for, and can only be provided and made available to, persons who are regarded as Wholesale Clients for the purposes of
section 761G of the Corporations Act 2001 (Cth) and must not be made available or passed on to persons who are regarded as Retail
Clients for the purposes of this Act. If you are in any doubt about any of the contents, you should obtain independent professional
advice.
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New Zealand: Nikko Asset Management New Zealand Limited (Company No. 606057, FSP22562) is the licensed Investment Manager of
Nikko AM NZ Investment Scheme and the Nikko AM NZ Wholesale Investment Scheme.

This material is for the use of researchers, financial advisers and wholesale investors (in accordance with Schedule 1, Clause 3 of the
Financial Markets Conduct Act 2013 in New Zealand). This material has been prepared without taking into account a potential investor’s
objectives, financial situation or needs and is not intended to constitute personal financial advice, and must not be relied on as such.
Recipients of this material, who are not wholesale investors, or the named client, or their duly appointed agent, should consult an
Authorised Financial Adviser and the relevant Product Disclosure Statement or Fund Fact Sheet (available on our
websitewww.nikkoam.co.nz).

Kingdom of Bahrain: The document has not been approved by the Central Bank of Bahrain which takes no responsibility for its
contents. No offer to the public to purchase the Strategy will be made in the Kingdom of Bahrain and this document is intended to be
read by the addressee only and must not be passed to, issued to, or shown to the public generally.

Kuwait: This document is not for general circulation to the public in Kuwait. The Strategy has not been licensed for offering in Kuwait by
the Kuwaiti Capital Markets Authority or any other relevant Kuwaiti government agency. The offering of the Strategy in Kuwait on the
basis a private placement or public offering is, therefore, restricted in accordance with Decree Law No. 7 of 2010 and the bylaws thereto
(as amended). No private or public offering of the Strategy is being made in Kuwait, and no agreement relating to the sale of the
Strategy will be concluded in Kuwait. No marketing or solicitation or inducement activities are being used to offer or market the Strategy
in Kuwait.

Kingdom of Saudi Arabia: This document is communicated by Nikko Asset Management Europe Ltd (Nikko AME), which is authorised
and regulated by the Financial Services and Markets Act 2000 (as amended) (FSMA) and the rules of the Financial Conduct Authority (the
FCA) in the United Kingdom (the FCA Rules). This document should not be reproduced, redistributed, or sent directly or indirectly to any
other party or published in full or in part for any purpose whatsoever without a prior written permission from Nikko AME.

This document does not constitute investment advice or a personal recommendation and does not consider in any way the suitability or
appropriateness of the subject matter for the individual circumstances of any recipient. In providing a person with this document, Nikko
AME is not treating that person as a client for the purposes of the FCA Rules other than those relating to financial promotion and that
person will not therefore benefit from any protections that would be available to such clients.

Nikko AME and its associates and/or its or their officers, directors or employees may have or have had positions or material interests,
may at any time make purchases and/or sales as principal or agent, may provide or have provided corporate finance services to issuers
or may provide or have provided significant advice or investment services in any investments referred to in this document or in related
investments. Relevant confidential information, if any, known within any company in the Nikko AM group or Sumitomo Mitsui Trust
Bank group and not available to Nikko AME because of regulations or internal procedure is not reflected in this document. The
investments mentioned in this document may not be eligible for sale in some states or countries, and they may not be suitable for all
types of investors.

Oman: The information contained in this document nether constitutes a public offer of securities in the Sultanate of Oman as
contemplated by the Commercial companies law of Oman (Royal decree 4/74) or the Capital Markets Law of Oman (Royal Decree80/98,
nor does it constitute an offer to sell, or the solicitation of any offer to buy non-Omani securities in the Sultanate of Oman as
contemplated by Article 139 of the Executive Regulations to the Capital Market law (issued by Decision No. 1/2009). This document is
not intended to lead to the conclusion of any contract of whatsoever nature within the territory of the Sultanate of Oman.

Qatar (excluding QFC): The Strategies are only being offered to a limited number of investors who are willing and able to conduct an
independent investigation of the risks involved in an investment in such Strategies. The document does not constitute an offer to the
public and should not be reproduced, redistributed, or sent directly or indirectly to any other party or published in full or in part for any
purpose whatsoever without a prior written permission from Nikko Asset Management Europe Ltd (Nikko AME). No transaction will be
concluded in your jurisdiction and any inquiries regarding the Strategies should be made to Nikko AME.

United Arab Emirates (excluding DIFC): This document and the information contained herein, do not constitute, and is not intended
to constitute, a public offer of securities in the United Arab Emirates and accordingly should not be construed as such. The Strategy is
only being offered to a limited number of investors in the UAE who are (a) willing and able to conduct an independent investigation of
the risks involved in an investment in such Strategy, and (b) upon their specific request.

The Strategy has not been approved by or licensed or registered with the UAE Central Bank, the Securities and Commodities Authority
or any other relevant licensing authorities or governmental agencies in the UAE. This document is for the use of the named addressee
only and should not be given or shown to any other person (other than employees, agents or consultants in connection with the
addressee's consideration

thereof).

No transaction will be concluded in the UAE and any inquiries regarding the Strategy should be made to Nikko Asset Management
Europe Ltd.

This material has been prepared solely for the purposes of Nikko Asset Management to communicate about the market environment,
etc. It is not solicitation for a specific fund. Moreover, the information in this material will not affect Nikko AM's fund investment in any
way. Mentions of individual stocks or sectors in these materials neither promise that the stocks or sectors will be incorporated nor
constitute a recommendation to buy or sell. The information in these documents have been prepared from what is considered to be
reliable information but the accuracy and integrity of the information is not guaranteed by the Company. Figures, charts, and other data
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in these materials are current as of the date of publication unless stated otherwise. In addition, opinions expressed in these materials are
as of the date of publication unless stated otherwise. The graphs, figures, etc., contained in these materials contain either past or back-
dated data, and make no promise of future investment returns, etc. These documents make no guarantee whatsoever of future changes
to the market environment, etc. Opinions expressed in these documents may contain opinions that are not Nikko AM's but the personal
opinion of the author, and may be changed without notice.

Forwarding or quoting from these materials without the advance permission of Nikko AM's corporate communications representative is
strictly prohibited. Please contact Nikko AM's Corporate Communications at +81-(0)3-6447-6775 if you have any questions.

Nikko Asset Management Co., Ltd.

Registration Number: Director of the Kanto Local Finance Bureau (Financial instruments firms) No. 368

Member Associations: The Investment Trusts Association, Japan/Japan Investment Advisers Association/ Japan Securities Dealers
Association
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